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REFLECTIONS ON A HALF-DECADE 
ANY are the subjects which have come up for the con- 
sideration of fire underwriters during the last half de- 
cade. Topics which previously had received no consideration, 
or had been regarded as mere routine details of the business, 
have been given much attention, either on the initiative of the 
fire underwriters themselves or of some public official or State 
commission. Various legislative investigating committees 
have gone into fire insurance methods more or less thoroughly, 
on the assumption that the business of fire insurance is 
charged with a public interest. One subject would lead on to 
another, so that there have been very few fundamental prin- 
ciples or details of the business which have not been given 
attention during the last five years. The fire underwriters 
have given serious consideration to matters having to do with 
the reduction of the fire loss and of the expense ratio, and 
public investigating bodies have also followed this line of 
thought in their examinations into the subject. No satisfac- 
tory and practical suggestions of particular moment appear 
to have been made or acted upon; in fact, the measure which 
has been most actively advocated by parties outside of the 
insurance business, while it might cause some slight decrease 
in the insurance losses, would probably bring about a great 
increase in the cost of doing business, which would naturally 
be added to the cost of insurance to the insured. 


PATERNALISTIC TENDENCY OF THE TIMES 


The tendency of the times seems to be in the direction of 
a more paternalistic attitude on the part of the State govern- 
ments in relation to fire insurance. In fact, if the present 
trend continues, it might not be unsafe to predict the ultimate 
adoption of a socialistic conduct of the fire insurance busi- 
ness by the respective States. State regulation of rating sys- 
tems has already gone so far that the rates might about as 
well be made by State officials ; indeed, the conditions in some 
sections are approaching a point where about the only func- 
tions which will remain for the fire insurance companies them- 
selves will be the payment of losses and expenses, the State 
governing the premium income, or at least preventing any 
increase therein except that due to augmented volume of busi- 
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ness. As, under such circumstances, unprofitable rates are 
to be expected, the companies might not be able to long exist 
thereunder; then in the event of their failure or withdrawal 
the State might be obliged, in the interest of its citizens, to 
undertake all the functions now exercised by a fire insurance 
company. Just how soon a beginning may be made in the 
writing of fire insurance by a State it is impossible to foretell ; 
but if the insurance companies are forced by unreasonable 
legislation to withdraw from some State the authorities of 
such State may, in casting about for a plan to relieve its citi- 
zens from the consequences of legislative folly, light upon and 
put into practice the idea of State insurance. It is probable 
that it would not take many years to demonstrate that such 
a plan would be expensive, if not impracticable, and the regu- 
lar insurance companies would doubtless be welcomed back 
joyfully. Possibly some such experiment will be needed to 
convince advocates of State insurance of the impracticability 
of the scheme. 


EXcELLENT WorK OF INSURANCE COMMISSIONERS 


The State Insurance Commissioners have in recent years 
collectively done some excellent work in harmonizing the re- 
quirements in the different States, guarding against loss to the 
public by weak insurance companies, and in other ways. 
Some underwriters, however, consider that in certain States 
too much supervisory or discretionary power is being vested 
in the State officials. As to these, it may be said that a great 
deal depends upon the personality of the men designated to 
execute the laws. A law which, administered by an honest, 
upright and capable man, would be only beneficial to the com- 
munity and to the companies themselves, would, in the hands 
of an unscrupulous State official, prove a dangerous weapon. 
It is believed that, in general, State regulation has now 
reached a point where anything further in the nature of re- 
striction upon the fire insurance business would be oppression. 
Some of the laws in particular States are even now confisca- 
tory in their character. Thus, a law which forbids any in- 
crease in premium rates, even though the existing rates pro- 
duce an underwriting loss, operates to confiscate the funds of 
the companies. Likewise, valued policy laws, by compelling 
a payment of possibly considerably more than the worth of 
the insured property destroyed, have the same effect. Such 
laws are absolutely unjust, and should be removed from the 
statute books. 

Some of the measures which have been given consideration 
of late by State insurance officials are doubtless held by them 
to be as much to the advantage of the underwriters’ interests 
as to the community at large. Among these may be men- 
tioned the proposed revised standard form of fire insurance 
policy and the suggested compulsory classification of risks, 
premiums and losses. However, arguments which appear 
sound have been put forward against these propositions, and 
it is an open question whether anything will be gained by the 
adoption of either. The taxation of fire insurance companies 
solely, for the maintenance of the office of fire marshal in vari- 
ous States, seems to many to be an injustice, as the work done 
by such officials is for the benefit and advantage of the entire 
people and not alone for the insurance companies. It would, 
therefore, seem only fair that the public should bear its share 
of this expense. While on the subject of taxation, it may be 
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remarked that the taxation of insurance companies now yields 
the States many million dollars of profit annually over and 
above all expenses of supervision. The original theory as 
to the taxation of insurance companies was that they should 
be taxed only sufficiently to meet the expense of State super- 
vision. Modern legislators, however, have strayed far afield 
from this theory. 

Fire underwriters have continued their good work in be- 
half of the public, inspecting the protection of cities, advis- 
ing as to building codes, offering rewards for the conviction of 
incendiaries, addressing conventions and meetings of business 
men upon fire insurance and fire prevention topics, standard- 
izing materials which have a bearing upon the fire waste, and, 
in general, doing everything in their power to lessen the huge 
yearly loss of property and commercial profits due to fire. 
Much of their work is done so unostentatiously that a large 
proportion of our people may never learn of it, but it is none 
the less effective and the underwriters deserve full credit for 
it. Unrest and confusion seem to be the characteristics of the 
present day, but we trust that in the next five-year period 
many of the vexatious problems now confronting fire under- 
writers will have been solved to their satisfaction. 





HE fire insurance companies operating in Missouri have 
been cited to appear in quo warranto proceedings, July 

1 next, and show cause why their licenses in Missouri should 
not be revoked. The matter is one of relatively slight interest 
to the fire underwriters, who, having ceased active operations 
in Missouri because of the dangerous Orr law, have only al- 
lowed existing insurance to remain in force as an accommoda- 
tion to their customers in Missouri. The revocation of the 
licenses of the companies would place the business interests 
of Missouri in an even more hazardous position than they now 
occupy; for if the license of any particular company should 
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be revoked, the company would probably decide to cancel its 
risks in force in Missouri. Even, however, granting that the 
companies would still allow their existing risks to remain in 
force, the agents could not act for the companies if the latters’ 
licenses had been revoked, and every alteration made neces- 
sary in policies by changes in ownership, mortgages, etc., 
would have to be taken up directly with the home offices of 
the companies interested, a most cumbersome method of do- 
ing business and one which might involve loss to the insured. 
Having fully realized the danger of transacting business un- 
der the present law, and having reached a firm decision not to 
incur liabilities thereunder, the fire underwriters are not to be 
coerced by any action looking to the revocation of their Mis- 
souri licenses. They would doubtless prefer to cancel every 
risk in the State rather than to lay themselves open to the 
chance of imprisonment for a possible offense committed by 
someone not even known to them personally. The Orr law 
must be repealed or suspended, or so amended that the sting 
is removed from it, before the fire insurance companies will 
feel warranted in again undertaking new business in Missouri, 





N Pennsylvania, a bill has appeared and has progressed 
through the Senate similar to the one which was intro- 
duced in the New York Legislature, and which was killed 
because of the strenuous opposition to the business interests 
of the last-named State. The bill in question is one which re- 
quires signed applications for fire insurance policies. This 
would entail a vast amount of unnecessary trouble and ex- 
pense upon both the merchants and manufacturers of Penn- 
sylvania. and the insurance companies and agents doing 
business in that State. It is, therefore, to be hoped that the 
legislators of Pennsylvania will realize, before it is too late, 
that the best interests of their State will be served by the de- 
feat of this obnoxious bill. 
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NEW YORK SURVEYS 


Suburban Exchange Meeting.—Yesterday 
there was a meeting of the Suburban Exchange 
to consider a report of a special committee of 
seven appointed some months ago upon the 
general affairs of the Exchange, with a view 
to remedying some of its weaknesses and sup- 
plying new vigor to its action. It was reported 
that the committee had prepared some drastic 
rules, but at the last moment had modified 
them to such an extent that they were no 
longer drastic. The Suburban has outlived its 
original critics, who predicted its early demise. 
Every few weeks one hears of a suggestion 
that the Suburban should be merged into the 
regular New York Exchange and brought 
under the same general administration, but the 
suggestion is not adopted, and is regarded as 
impracticable. 


Water Power in Woolworth Building.— 
The experiment with the water power in the 
Woolworth building, corner of Broadway and 
Barclay street, last Sunday, was rather a won- 





derful affair, which demonstrated that in ad- 
dition to the fireproof qualities of the building 
it is fairly well protected by an abundant water 
supply available in case of fire. The first idea 
strangers who see “the tallest building in the 
world” have is that it is beyond the reach of 
the fire department. This is quite correct, 
judged by ordinary standards, but judged by 
the extraordinary provision for pumping water 
to a great height, and providing for its dis- 
charge by gravity pressure, the implied danger 
of height and distance is overcome. The ex- 
hibition last Sunday morning was spectacular 
to all who witnessed it, and the officers of 
firemen and underwriters coincided that the 
demonstration was a great success. 


Reporting to Proper Committees.—The 
Board has adopted a resolution referring the 
question of reporting to the proper committees 
a memorandum of all the losses which do not 
fall to the care of the committee on losses and 
adjustments. The object is to locate a record 
somewhere of the bare outline of all losses 
within Greater New York, with names, 
amounts insured, amounts paid, by whom ad- 
justed and whether any circumstances desired 
by the companies interested are worthy of 
record. With the regular records of the loss 
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committee this supplemental information will 
be an invaluable addition to the history of fires 
in New York. 


National Supervision of Fire Insurance.— 
There is some renewal of the agitation which 
springs up from time to time in favor of 
National supervision of fire insurance, and the 
suggestion of another trial in the Supreme 
Court of the United States of the old issue 
whether insurance is a commodity, which was 
decided in the case of Paul vs. Virginia forty 
odd years ago, is not likely to be changed in 
view of the new and different principles upon 
which the issue may be fought now. The 
companies are pretty well tired out fighting 
hostile legislation in the States, and the life 
companies are known to be in favor of another 
trial. 


CHICAGO AND THE WEST 


Fire Prevention Bureau Expands,—The 
Chicago Bureau of Fire Prevention will now 
be able to expand, as a result of recently 
enacted legislation. Chief McDonnell has 
already secured two additional engineers and 
seventeen firemen as inspectors. 


Adds New Partners.—The Chicago local 
office of the Liverpool and London and Globe 
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of Liverpool has for some time past been con- 
ducted under the name of Warren, Moore & 
Jones. This office is to take in five solicitors 
as partners, in imitation of the custom set by 
the Royal of Liverpool and the Queen of New 
York. The following names have been sub- 
mitted to the Board for approval: W. L. 
Shepard, William Bartholamay, Jr., W. H. 
Devinish, W. S. Syrette, Margaret S. Breds- 
vold. 


BOSTON AND VICINITY 


To Aid Boston Library.—By unanimous 
vote the National Board of Fire Underwriters 
has voted to aid in a very material manner 
the work of the Boston Insurance Library, of 
which the New England insurance fraternity 
is justly very proud, ‘The library will have 
larger quarters and will be able to much im- 
prove its service, which has hitherto been re- 
stricted both on account of lack of space and 
funds. 


Exchange Summer Meetings.—Ihe New 
England Insurance Exchange has adopted the 
schedule for summer meetings as recom- 
mended by the executive committee. The 
meetings will be held as follows: July 19, 
August 23 and September 27. 


Candidate for Governor.—Col. Everett C. 
Benton, of the local agency firm of John C. 
Paige & Co., has announced his candidacy for 
the Republican gubernatorial nomination, and 
will undoubtedly make a strong and successful 
contest for the honor. 


Secures Additional Space.—The Henry J. 
Ide general agency has added Room 518 to 
its office space in the Oliver building, where it 
already had rooms 513 to 517. 

No Action Taken.—The Boston Board took 
no action in regard to the underwriters’ 
agencies at its meeting last week. Chairman 
Gilmour of the special committee asked for 
more time to make his report. 


New York State Agents to Meet 


The thirty-first annual convention of the New 
York State Association of Local Fire Insurance 
Agents will be held next Tuesday and Wednes- 
day at the Hotel Ten Eyck at Albany. 

The committee of arrangements has secured 
the following to make addresses: 

Lieutenant-Governor Martin H. Glynn; Hon. 
Wn. T. Emmet, Superintendent of the New 
York Insurance Department; E. Darwin Jenison, 
president of the Commerce Insurance Company, 
Albany; John O. Platt, vice-president Insurance 
Company of North America of Philadelphia; 
Willis O. Robb, manager New York Fire Insur- 
ance Exchange; Hon. Arthur L. Andrews, cor- 
poration counsel; Peter D. Kiernan, president 
Chamber of Commerce, Albany; Charles M. To- 
bin, a special agent. 

The Albany Board of Underwriters is planning 
4 royal welcome. On Tuesday, at tie close of 
the afternoon session, an excursion will be given 
on the Hudson River, followed by a clam bake 
at Parr’s Island, which will be followed by a 
Sail on the river before returning to the city. 
On Wednesday the board will give a formal 
luncheon at the Hotel Ten Eyck at 2 o'clock, 
followed by an automobile ride about the city. 
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FURTHER COMPLICATIONS 
IN MISSOURI 


Companies Cited to Show Cause Why 
Licenses Should Not Be Revoked 


INSURANCE DEPARTMENT TAKES ACTION 


Answers Returnable at 10 o'clock on July 1— 
Charges of Willful Misuse of Franchise Rights 


Superintendent C. G. Revelle of the Missouri 
Insurance Department has cited all the fire in- 
surance companies which withdrew from that 
State owing to the drastic provisions of the Orr 
anti-trust law, during the first fifteen days of 
April, to show cause at 10 o’clock on the morn- 
ing of July 1 why their licenses should not be 
revoked. This action was taken in the face of 
the quo warranto and injunctions proceedings 
now pending. Superintendent Revelle says that 
he has allowed the companies until July 1, so 
that the supreme court will have time to dispose 
of the proceedings instituted by the Attorney- 
General. The charge is made that the com- 
panies willfully suspended against the laws of 
Missouri by refusing to write fire insurance, and 
the citation ‘‘constitutes a willful non-feasance 
and nonusure of the franchise and rights 
granted by the State of Missouri.’’ It is further 
alleged that the companies have grossly mis- 
used and perverted their franchise rights; induc- 
ing other companies to quit business; that they 
are holding their licenses to prevent the organi- 
zation of new companies or the licensing of 
other foreign companies; that by suspending 
business they are attempting to impair credits 
and cause great financial loss to the people of 
that State, and that they are trying to ‘‘coerce, 
intimidate and wrongfully influence the duly 
constituted authorities of the State.”’ 

Superintendent Revelle says: 


If they have any plan under which they are 
willing to continue business in Missouri and can 
show me that it is feasible and legitimate, I will 
not revoke their licenses, but will heartily co- 
operate with them in an effort to make such a 
plan effectual. On the other hand, if there are 
no reasonable conditions under which they will 
resume operations and if they have definitely 
and finally determined to abandon business in 
Missouri, I want to know it, and, in that event, 
they have no lawful use for and no legal nor 
moral right to certificate of authority. 


Rossia Insurance Company 


About nine years ago, when the Rossia Insur- 
ance Company of St. Petersburg first entered the 
United States for business, there were few, if 
any, companies specializing in the writing of re- 
insurance risks, but the project of the Rossia 
met with immediate and growing approval. 
Transacting principally fire reinsurance, with a 
small volume of marine business, the company’s 
net premium income has grown so that in 1912 
it fell little short of $6,000,000. Occupying, as it 
does, this prominent position in the American 
field, fire underwriters in general in this 
country are naturally interested in knowing the 
results attained by the Rossia as shown by its 
annual statements from year to year covering 
its entire business. An abstract embracing the 
chief features of the company’s statement, as of 
December 31, 1912, has been received, which 
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shows that handsome advances were made 
during the past year, the assets having in- 
creased $4,544,545, while the premium reserve 
funds are larger by the sum of $2,166,278. 

On January 1, 1913, this strong and enterpris- 
ing company had assets amounting to $52,454,- 
676, its capital having been increased during the 
year to $2,600,000. The assets comprise govern- 
ment and railroad securities, municipal bonds, 
etc., $17,930,604; real estate, house property un- 
encumbered, $13,274,211; cash, $7,455,282; first 
mortgages on real estate, $3,723,564; loans on 
policies issued by the company’s life insurance 
department, $4,782,603; other assets, $2,688,412. 
The principal items of liability were: Premium 
reserve funds, aggregating $37,603,408; reserve 
for claims in suspense, $3,435,493, and a special 
reserve fund of $1,500,451. The profit balance 
for the year was $624,637. The variations in 
the different items of assets as compared with 
the preceding year were as follows: An in- 
crease of $2,578,203 in government and railroad 
securities, etc.; an increase of $1,405,893 in real 
estate; a decrease of $499,616 in cash; an in- 
crease of $398,164 in mortgage loans, and an in- 
crease of $128,573 in loans on life insurance 
policies. 

The risks assumed in the United States by the 
Rossia are also directly protected by the assets 
in this country, which on January 1, 1913, 
amounted to $5,590,005. On that date the un- 
earned premium reserve aggregated $3,600,474 
and the surplus $1,193,790. 

The vast resources now held by the Rossia, 
the recognized efficiency of its American man- 
agement, and the high character of its home of- 
fice administration, have won for the company 
a leading place among the great reinsurance 
companies of the world. 

Carl F. Sturhahn, who is widely known and’ 
recognized as a conservative and successful fire 
underwriter, is the United States manager of 
the Rossia. The company is now giving addi- 
tional evidence of the permanency of its United 
States establishment by erecting at Hartford one 
of the handsomest and most modernly equipped 
fire insurance office buildings in the country, the 
space in which will be practically all utilized by 
the company itself. 

The Rossia is fortunate in having for its 
United States trustees Hubert Cillis, vice-presi- 
dent of the Germania Life Insurance Company, 
and Isaac N. Seligman of the banking house of 
J. & W. Seligman & Co., both of New York. 
Until his recent death, Hugo Schumann, presi- 
dent of the Germania Fire Insurance Company 
of New York, was also one of its trustees. It is 
manifest, therefore, that the interests of the 
Rossia in this country are most carefully 
guarded from both the underwriting and invest- 
ment standpoints. 


Sprinklers Save Another Loss 


The American Druggists Syndicate, in a letter 
sent to the H. G. Vogel Company of New York, 
praises considerably a recently installed sprin- 
kler system in their plant in Long Island City. 
The value of this equipment can perhaps be no 
better estimated than by quoting a paragraph 
verbatim from this very letter. ‘The fire started 
in the Columbia Paper Bag Company’s building 
across the streetfrom us. The terrific heat started 
another fire three hundred feet further away 
from it than we were, completely demolishing it. 
Our loss, except the burning of the window 
frames, was confined to smoke and water 
damage.”’ 
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DEATH COMES TO HUGO 
SCHUMANN 





President of Germania Fire of New 
York Passes Away at Brooklyn 


WAS PROMINENT FIRE UNDERWRITER 


Had Been Sufferer from Angina Pectoris and 
Arterio Sclerosis for Ten Years—Well Known 
in Business Circles 


Hugo Schumann, aged seventy-one years, 
president of the Germania Fire Insurance Com- 
pany of New York and a prominent underwriter, 
died Thursday morning at the home of his 
daughter, Mrs. Oscar Faehrmann, at 141 East 
Eighteenth street, Brooklyn, following an ill- 
ness of angina pectoris and arterio sclerosis. 
He had been a sufferer from these ailments for 
about ten years, but until two weeks ago he 
had not been confined to his bed. On the even- 
ing before his death, Mr. Schumann appeared so 
much improved that it was believed he would 
be able to return to his office in a few days. 
About 7 o’clock Thursday morning he was left 
alone for a few minutes by the nurse, and when 
she returned he was dead. 

Mr. Schumann was born July 14, 1842, at Leip- 
sic, Germany, and in 1860 came to this country. 
He served in the Civil War until he was dis- 
charged after being wounded, and in 1863 
he secured a position as clerk in the of- 
fice of the Germania Fire. He was elected sec- 
retary of the company in 1867, and in 1885 was 
elected vice-president. Mr. Schumann suc- 
ceeded Rudolph Garrigue as president in 1891. 
He was a director in the Germania Life of New 
York, a trustee of the German Savings Bank and 
a trustee of the United States branch of the 
Rossia Insurance Company of St. Petersburg. 
Besides being prominent in business circles, he 
held an equally prominent position in club life. 
Mr. Schumann was possessed of marked ad- 
ministrative ability, as evidenced by the Ger- 
mania Fire, which holds so strong a position in 
the underwriting field to-day. 


Balkan National Insurance Company 


An examination of the seventeenth annual re- 
port of the Balkan National Insurance Company 
of Sofia, Bulgaria, shows that the company has 
made excellent progress during the past year, 
notwithstanding the disturbed conditions aris- 
ing from the Turkish War, and its assets are 
now $5,100,139, which places the company upon 
a financial equality with some of our best Amer- 
ican companies. Its reserves for the several lines 
of business amount to $3,710,958, and it is notice- 
able that the reserves on its fire business are 
approximately on the New York standard, being 
actually more than 50 per cent. 

In 1912 the company’s premium income reached 
a total of $3,744,712, embracing fire, $2,912,154; 
marine, $143,474; life, $476,410, and accident, 
$212,674; while its losses paid were as follows: 
Fire, $1,775,040; marine, $127,692; life, $39,420; 
accident, $88,913; total, $2,081,065, or a loss ratio 
over all of about 54 per cent. 

The company has been operating in the United 
States during the past three years and has al- 
ready built up a handsome volume of business 
in this country; and its financial stability, to- 
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gether with its reputation for fair dealing, will 
make it an ever-increasing factor in the rein- 
surance business in America. Its assets in the 
United States amount to $1,527,937, and, after 
setting aside reserves of $894,581, with provision 
for all other liabilities, there is a surplus of 
$424,432. The Balkan National was the first 
foreign reinsurance company to establish its 
United States office in Hartford, Conn., although 
that city has since become the domicile of sev- 
eral other prominent reinsurance companies. 


Ask Investigation of New England Exchange 


At a meeting of the Pawtucket Board of 
Trade, last week, the New England Insurance 
Exchange was made the target for some hot 
shot by Chairman Wood of the insurance com- 
mittee of that board. After a heated discussion 
of the insurance question, in , which Chairman 
Wood condemned local underwriters as en- 
deavoring to sidetrack information sought by 
the committee and took decided exception to the 
propositions laid down in a recent address made 
by F. H. Battilana, chairman of the Pawtucket 
Committee of the New England Insurance Ex- 
change, before the Pawtucket Board of Trade, 
the following resolution was adopted: 

Resolved, That the Pawtucket Board of Trade 
do hereby petition the Attorney-General of the 
United States to investigate the New England 
Fire Insurance Exchange as to its being a com- 
bination in restraint of trade of the fire insur- 
ance business in Rhode Island. 

On Wednesday Thomas P. Corcoran, secretary 
of the board, communicated with U. S. Attorney- 
General McReynolds, asking him to investigate 
the Exchange and its methods with a view to 
bringing action against it. In his communica- 
tion Corcoran stated that the Insurance Ex- 
change stifles competition by fixing rates which 
all the insurance companies abide by. He 
pointed out that while fire protection in Paw- 
tucket is far superior to that in Attleboro the 
rates in the latter town average $1 per $1000 
lower. 


American Union of Philadelphia 


The Civil District Court at New Orleans has 
ordered the ancillary receivership in Louisiana 
of the American Union of Philadelphia vacated, 
on motion of the Commonwealth Bonding and 
Casualty of Fort Worth and the Texas Fidelity 
and Bonding of Waco, which provided bonds for 
the protection of policyholders in that State for 
1912 and 1913. A notice has been sent by the 
New York Insurance Department to all persons 
having claims against the company in New York 
State to file a proof in writing, verified by oath, 
with Special Deputy Frederic G. Dunham, at 58 
William street, on or before September 8 next. 


Insurance Institute of America Meeting 


The Insurance Institute of America held its 
fifth annual meeting on Tuesday and Wednesday 
of last week under the auspices of the Insurance 
Institute of Hartford, in that city. Following 
the routine business, L. A. Tanner of Chicago 
read a paper entitled ‘In Furtherance of the 
Annual Review.’”’ The Hartford companies en- 
tertained the delegates at luncheon. That even- 
ing a banquet was tendered and L. N. Denni- 
son of Hartford served as toastmaster. The 
speakers included Mayor L. R. Cheney of Hart- 
ford; Edson 8. Lott, president of the United 
States Casualty of New York, and M. L. Hewes, 


272 


_and conflagration reserve, of $14,351,755. 


Thursday 





president of the Standard Life of Hartford. It 
was decided to suggest a revision of the consti- 
tution and by-laws at Wednesday’s session, in 
order to broaden the scope of the institute. Of- 
ficers were elected as follows: D. N. Handy of 
Boston, president; J. H. Kenny of Philadelphia, 
secretary-treasurer. E. R. Hardy of New York 
was elected chairman of the educational com- 
mittee. 


Home to Increase Capital 


The directors of the Home Insurance Com- 
pany of New York have adopted a resolution in- 
creasing the capital from $3,000,000 to $6,000,000, 
to take effect at the close of business on July 8 
next. The additional capital will be taken from 
the surplus account. The increase has been ap- 
proved by the New York Insurance Department. 
The new stock will be issued to the stock- 
holders of record at the close of business on 
June 28, and the transfer books will be closed 
from then until July 9. The annual statement 
of the Home showed a net surplus above all 
liabilities and contingencies, including capital 
It had 
a surplus to policyholders of $19,151,755, includ- 
ing $1,800,000 of conflagration surplus. 

The Home has also decided to write ocean 
marine business, and this line will be aggres- 
sively pushed. George H. Smith & Hicks have 
been made marine managers. 

The company, in making the announcement of 
the increase in capital, said: 

The business of the Home has grown with the 
growth of the country; new lines of insurance 
have been undertaken from time to time, and it 
is the purpose of the directors and officers of the 
company to keep the Home in position to deal 


in a broad and liberal way with all desirable 
opportunities that may present themselves. 


Hall & Henshaw Appointed Managers 


The Law Union and Rock Insurance Company 
of London has appointed Hall & Henshaw 
agents for the United States, with the exception 
of the Pacific Coast teritory, to succeed A. F. 
Shaw, whose resignation was sent to the com- 
pany some weeks ago. : 

Mr. Shaw will retain the Cook County Illinois 
agency, and will report direct to the London of- 
fice. The appointment of Hall & Henshaw be- 
comes effective July 1. This firm is now the 
Metropolitan representative of the company and 
reports to the home office. The Law Union and 
Rock, which had funds at the end of 1912 of 
£9,579,493 and a total income of £1,308,187, was 
founded in 1806. The Rt. Hon. Alfred Lyttelton 
is chairman of the board, and Alexander Mac- 
kay, who has been in this country for a short 
time, is the general manager. 


Plan to Fix Commissions 

It is understood that the commissioned agents 
of the Chicago Board of Underwriters have 
under consideration a new plan which they will 
submit to the board, the latter having beet 
authorized by both the Western Union and the 
Western Insurance Bureau to fix the rate of 
brokerage under the plan by which the commis- 
sions to agents are to be reduced. The agents 
propose that there be but two classes of mem- 
bers of the board: Class 1, agents and brokers. 
The Class 1 agents are to pay a membership fee 
of $100 and the brokers of $10, and the agents 
are to be bonded for $10,000 and the brokers for 
$1000 each, the premiums to be paid out of the 
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membership fees. This is intended to prevent 
the losses which the agents sometimes suffer 
from brokers who do not pay their accounts, 
or the companies from agents who become 
delinquent. 


City of New York to Increase Capital 

The directors of the City of New York Insur- 
ance Company of New York have voted to in- 
crease the capital to $1,000,000. The stock will 
be sold at 200 per cent, in order to furnish $500,- 
000 for surplus, which will give the company a 
capital of $1,000,000 and a surplus of more than 
$800,000. The City of New York will then be 
able to aggressively push its business and will 
be able to secure more preferred business. 
Major A. White is president, and the directors 
are among some of the most prominent business 
men of New York. The companies represented 
in the office of the company are the Palatine of 
London, Massachusetts Fire and Marine of Bos- 
ton, Western of Toronto, and the Teutonia of 
Dayton. 


John E. King Gets Arlington Fire 


John E. King of New York has been appointed 
general agent for the Arlington Fire of Wash- 
ington, D. C., for the entire United States out- 
side of the District of Columbia. This is an ex- 
cellent selection on the part of the Arlington, 
as Mr. King is well and favorably known and 
highly regarded among the insurance fraternity. 
He has been for several years the general agent 
for the United States for the Richmond Fire of 
New York, whose record is probably the best 
among companies of its size. 


Delaware Companies Lose Licenses 

We are advised by the New York Insurance 
Department that the Delaware authorities have 
revoked the licenses of the American Fire of 
Dover, the Home Fire of Dover and the Mer- 
cantile Fire and Marine of Dover. This action 
follows the recent complaint to the Delaware 
Commissioner of Insurance, W. R. McCabe, by 
the New York Insurance Department, that poli- 
cies of Delaware companies were being sold by 
various brokers, though such companies were not 
authorized to do business in other States. 


Marquette National Fire, Chicago 

The organization of the Marquette National 
Fire of Chicago is progressing nicely, and it is 
expected that the company will be ready to be- 
gin business by the end of the year. The au- 
thorized capital is $1,000,000. Over half the 
stock has been placed, a large amount having 
been sold in Missouri. 


American Fire Insurance Association, Dallas 

The American Fire Insurance Association of 
Dallas, Texas (formerly the American Farm In- 
surance Association), has recently complied with 
the laws of Missouri and been licensed to do 
business in that State. The association writes 
both farm and town risks. F. A. Blevins is 
Manager and J. BH. Blevins is secretary. 


Plan Fire Insurance Company for El Paso 

Plans are under way for the organization of a 
fire insurance at El Paso, Texas, with a capital 
of $200,000. H. H. Hendrick of Roswell, N. M., 


THE SPECTATOR 


is behind the movement. He was at one time 
in the banking business in Tennessee. 


The Spectator’s Quinquennial Issue 


In addition to those already printed in pre- 
vious issues of THE SPECTATOR, the following 
commendations of and compliments on the re- 
cent Quinquennial Number of THE SPECTATOR, 
published in celebration of its Forty-fifth Anni- 
versary, have been selected from a number of 
similar communications addressed to the Edi- 
tor or printed in the columns of our contem- 
poraries: 

We have just received a copy of the Quin- 
quennial SpecTATOR, which is, in our estirfa- 
tion, one of the best special editions ever is- 
sued by your excellent company. In fact, every- 
thing printed, published or circulated by The 
Spectator Company is always up to date, and 
we appreciate THE SPECTATOR very much in- 
deed.—J. L. Mitchell, General Agency Manager, 
Western Life Indemnity. 

THE SPECTATOR was started in 1868 in Chi- 
cago, and now celebrates its forty-fifth year of 
publication. The issue which it has just pub- 
lished is worthy of the event, being one of the 
handsomest editions of an insurance paper ever 
presented. It is not only typographically beau- 
tiful, but its contents are very valuable, includ- 
ing contributions from many of the most promi- 
nent insurance men in the United States, includ- 
ing all branches, both life, fire and casualty and 
containing also a notable article by ex-Presi- 
dent William H. Taft, now a professor in Yale 
University. The issue is adorned with many fine 
portraits and other engravings.—The Insurance 
Age. 

The latest anniversary number is, in many re- 
spects, the finest ever issued by THE SPECTATOR 
or any other journal, its contributors including 
many of the most prominent insurance men in 
the United States, life, fire, casualty and other 
branches of the business, expert writers on fire 
prevention and protection, in addition to other 
well-known specialists, embracing a notable 
article also by Hon. William H. Taft, ex-Presi- 
dent of the United States, and by Joseph A. 
Faurot, inspector commanding detective divi- 
sion, police department of the city of New York. 
Its leading feature is, of course, the article 
by ex-President Taft, specially written for THE 
SPECTATOR, entitled ‘‘Life Insurance and Its 
Benefits.”—Insurance and Investment News of 
Los Angeles. 


But a few copies of the edition of this im- 
portant Special Number remain on sale, the 
large edition of many thousands of copies hav- 
ing been nearly exhausted. Get your order in 
for this handsome souvenir publication before it 
goes out of print. Orders filled at $1 per copy. 


Fire Notes 


—The annual meeting of the Western Union will 
be held September 17 and 18 at Hotel Champlain on 
Lake Champlain, instead of the Marlborough Blen- 
heim at Atlantic City, as was previously arranged. 

—The Glens Falls of Glens Falls, N. Y., is pre- 
paring to enter Louisiana and Mississippi. Lee Bur- 
ton of New Orleans, formerly with the Teutonia of 
that city, has been appointed special agent. Agents 
will report to the home office. 

—H. T. Lamey of Denver has been appointed gen- 
eral agent for the Rocky Mountain field for the 
Nord-Deutsche of Hamburg, as well as the British 
America and the Western Assurance of Toronto. The 
appointment does not affect the local agency of Paul 
B, Gaylord, 

—J. B. Guthrie, special agent for Fred S, James & 
Co., United States managers of the General Fire and 
the Urbaine Fire, both of Paris, France, has been 
transferred to cover the States of Pennsylvania, New 
Jersey, Maryland and West Virginia, being the ter- 
ritory formerly handled by W. T. Betts, who has 
resigned to accept a field position for the National 
Union Fire of Pittsburg. Mr, Guthrie will make his 
headquarters at Baltimore. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


Report on Plate Glass Organizations 

The report made recently by the New York 
Insurance Department of the examination of the 
Plate Glass Underwriters Association and the 
Plate Glass Service and Information Bureau 
says that while the object of the former organ- 
ization is to collate and tabulate statistics taken 
from the experience of the companies, no system- 
atic efforts were made along this line until 
near the end of 1911, when a committee was ap- 
pointed to formulate and supervise a plan to 
gather such data covering a period from Janu- 
ary 1, 1908, to January 1, 1911, with a view of 
establishing an average rate to be charged in 
given districts as indicated in those districts. 
These statistics, the report continues, are being 
gathered and classified according to the block 
in which the risk is located and the actual 
losses incurred by the members for the three 
years. The result will show the actual losses 
incurred by members, and the total premiums 
on risks can then be determined according to 
the tariff rates. The report then says: 

When this result is known it is proposed to mul- 
tiply these losses by 3 1-3 (contemplating a loss ratio 
of thirty per cent), and the result shall be the pre- 
vailing premium for the given district. Nearly all of 
the statistics on this work have been gathered at this 
date, but the factors which shall be applied to the 
tariff rates have not been fully determined as yet. 

While the contemplated loss ratio is thirty per cent, 
it is possible that this ratio may be changed, as the 
average of losses incurred to premiums paid as indi- 
cated by statements furnished to the association by the 
companies from their experience for the year 1911 is 
a little over forty-two per cent. Furthermore,. in ar- 
riving at the premium which contemplates a loss ratio 
of thirty per cent, cognizance is taken of the fact that 
the price of glass in 1910 was, and at the present time 
is, fifty per cent higher than the geveine prices in 
1908 and 1909. To adjust this difference in rm 
the actual losses of 1908 and 1909 are increased fifty 
per cent, the increased sum representing the cost of 
replacing the glass if the loss were to occur at the 
present time. For example, if a certain district 
showed losses which it cost the companies $1400 to 
replace in 1908, $1600 in 1909 and $900 in 1910, the 
calculation is made as if the losses were $2100 in 
1908, $2400 in 1909 and $900 in 1910, a total of $5400 
for three years, or an average of $1800 per year. This 
average is to be multiplied by 3 1-3, producing $6000 
as the annual premium to be cums in this district. 
Attention may also be called to the fact that by in- 
pry the 1908 and 1909 losses by fifty per cent to 
cover the increased cost of glass and multiplying the 
result by 3 1-8, the association is by this process also 
increasing by fifty per cent its margin for expenses 
and profits; in other words, the premiums are loaded 
not only with the increased cost of glass, but also 
with increased expenses and increased profits. 


The report says that this plan will undoubtedly 
have to be modified so as to avoid inconsist- 
encies in the rating of adjoining blocks. The 
methods in rating, it further says, “are produc- 
tive of rates which apparently are maintained in 
direct conflict with the insurance law (section 
141) prohibiting rate-making associations from 
fixing rates which discriminate unfairly be- 
tween risks of essentially the same hazard.” 

It also says that the so-called cabinet or dis- 
trict rates are exorbitant, while the rates ap- 
plied to the different districts have been based 
upon insufficient data, and that the committee 
rates are also discriminatory, being resorted to 
apparently, according to the report, for the pur- 
pose of meeting competition of the non-associ- 
ation companies. 

The Department recommends that the colla- 
tion of the statistical data be completed as soon 
as possible and carefully analyzed. The new 
rates on this analysis, it suggests, should be 
uniformly applied to all risks of the same 
hazard. 

Edwin W. De Leon, president of the Casualty 
Company of America of New York, and chairman 
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of the executive committee of the association, 
has sent a letter to Superintendent Emmet stat- 
ing that the matters criticised would be reme- 
died as soon as possible, and that a committee 
had been appointed to act upon the report of 
the examination. 


Seeks Opinion from Members 


Chairman R. R. Koch of the Detroit Confer- 
ence is endeavoring to obtain opinions from the 
members of that organization as to what dispo- 
sition shall be made of the Educational Bureau 
of the conference. The Bureau has done ef- 
fective work, Chairman Koch states, and has re- 
cently installed a new part of the work to aid 
in legal matters, including the defense of frau- 
dulent claims and the legal construction of 
policy provisions. The financing of this section 
of the conference is now the question, and the 
letter desires an opinion on whether it should 
be continued. Chairman Koch also asked as to 
whether its membership should be confined to 
the conference members or any health and acci- 
dent company. The idea of the letter is to for- 
mulate a plan before the next annual meeting, 
which is to be held in September. 


Want Reduction on Premium Rates 


Registrar Samuel Davis, on behalf of the stock 
liability insurance companies, has filed with the 
Massachusetts Insurance Department an appli- 
eation for its approval to put into effect a 
further reduction of the premium rates on work- 
men’s compensation. In February of this year a 
cut of approximately twenty-five per cent was 
effected. Just what the present cut in the rates 
will amount to Registrar Davis declined to state. 
All he would say was that careful study of the 
data on hand, although meagre, indicates that 
some reduction can safely be made. It is ex- 
pected that Commissioner Hardison will make 
his decision in regard to the matter within the 
next ten days. 


Automobile Accidents More Numerous 


Automobile accidents have been unusually nu- 
merous this year, and the accident insurance 
companies are more convinced that an addi- 
tional charge should be made on owners and 
users of automobiles in the select and preferred 
classes. The proposed new uniform policy 
which has been submitted to the companies by 
the International Association of Casualty and 
Surety Underwriters provides for an extra pre- 
mium of $2 for each $1000 of principal sum and 
for each $5 of weekly indemnity on users of 
automobiles. Under the death and dismember- 
ment form, which carries no weekly indemnity, 
the extra charge is $1.20 per $1000. 


Thomas B. Love Elected President 


Thomas B. Love of Dallas, Texas, was elected 
president of the Federal Union Surety of Indian- 
opolis at a meeting of the board of directors, to 
succeed R. P. Wofford, also of Dallas, who re- 
signed some time ago. Mr. Love is an attorney 
and was formerly Insurance Commissioner of 
Texas. One of the matters discussed at the 
meeting was the course the company would pur- 
sue when the contract it holds with the South- 
ern Surety of Dallas expires. No decision was 
reached, it is said. The company has a capital 
of $300,000 and a surplus of $82,000. 


THE SPECTATOR 


‘* MALINGERING ”: 
AND FEIGNED SICKNESS 


An Instructive Work for Liability, Accident 
and Health Insurance Adjusters 


One of the most valuable helps to the work 
of an adjuster for health and accident insur- 
ance companies is the work by Sir John Collie, 
M. D., bearing the title Malingering and 
Feigned Sickness. It is written in a humani- 
tarian vein, which but adds to the potency of 
its illustrations and the force of its conclusions. 
The author dedicates his book “To the British 
workman to whom I owe much,” and having 
that in mind he treats the whole subject “more 
in sorrow than in anger.” In his preface he 
points out that while the loss may be made 
good by an insurance company, yet the com- 
pany is composed of individuals to whom the 
ultimate loss is a serious consideration. He 
adds that malingering and dishonesty must 
have had an influence in raising the cost of in- 
suring against accidents to industrial workers 
to a point where it is far in excess of the 
actuarial estimates upon which the Compensa- 
tion Acts (of Great Britain) were based. 

In the course of the work the author ap- 
parently touches on every phase of malinger- 
ing, and in connection with all injuries and 
diseases where such is likely to be practiced. 
Without going into a complete resumé of the 
contents of the work, its scope is well indi- 
cated by the following extracts from the 
twenty-six chapter headings: What is ma- 
lingering? Prevention of malingering; Ex- 
amination of the nervous system, of the eye, 
the ear, the back, the upper and lower ex- 
tremities; Examination by X-Ray photography ; 
Use of electricity in alleged malingering; ma- 
lingering and hernia, epilepsy, apoplexy, heat- 
stroke, insanity, hemorrhage. Accidents where 
pre-existing disease is present; Reports on 
probable causes of death after the event; 
Eponymic signs; Electrical testing. 

A careful perusal of this exhaustive work— 
which contains also many actual accounts of 
malingering practices—will prove of inestim- 
able value to every adjuster engaged in set- 
tling claims for personal injuries or sickness, 
no matter what station in life the injured per- 
son may occupy. 

The work contains 340 pages, is copiously 
illustrated, thoroughly indexed and substan- 
tially bound in red cloth. Copies of this work, 
price $3.20, delivered, may be ordered through 
the Sole Selling Agents for the Insurance 
World, The Spectator Company, 135 William 
street, New York. 


Interesting Papers to be Read 

Many interesting papers will be read at the 
convention of the International Claim Associa- 
tion, which will be held in October at Chatta- 
nooga, Tenn. Among the subjects discussed will 
be: 

“Eyesight When Destroyed Completely”; 
“Subrosa Settlements of Claims vs. Co-opera- 
tion’; “Uniform Requirements on Cancellations 
and Waivers”; ‘Co-operation’; ‘The Practical 
Method of Handling Hernia Claims Under Acci- 
dent Policies’; ‘‘Fraudulent Claims and Punish- 
ment of Claimant”; ‘“‘Why the Routine Adjuster 
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Fails’; ‘‘The Advantage of an Independent Ad- 
juster’’; ‘‘Policy (accident)’’; ‘‘Chronic Dis- 
eases’; “Septic Infection in Connection with Ac- 
cident Insurance’’; ‘‘The Frenzied Underwriting 
of Present-Day Contracts by the Old Line Com- 
panies’; “The Legal Phases of Autopsies’; 
‘“‘What Constitutes Regular Attendance by a Le- 
gally Qualified Physician under an Accident and 
Health Policy?’’; ‘“‘When Is a Disease to Be 
Termed Chronic?’’; The Effect of the Acceptance 
of an Overdue Premium”; ‘‘Neurasthenia and Neu- 
ritis’’; ‘‘Diseases not Common to Both Sexes: 
Does This Limit a Man’s Insurance?’’; ‘The 
Technique of Agency Adjustments, Including Ex- 
hibit of Forms Used’’; and ‘Septic Infection in 
Connection with Accident Insurance.”’ 


Granite Live Stock Insurance Company 


The Granite Live Stock Insurance Company of 
Illinois, of Paris, is being organized, with a 
capital of $100,000 to succeed the Granite Live 
Stock Insurance Company of Paris, which has 
been writing live stock business on the mutual 
plan. On January 1 it had insurance in force of 
$330,000. The new company has $50,000 paid in. 
Adolph Levy is president, W. H. Latta of India- 
napolis vice-president, and J. B. Rice, secretary 
and treasurer. 


Important Meetings 

July 8-11.—International Association of Casu- 
alty and Surety Underwriters, Chateau Fronte- 
nac, Quebec. 

July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. 

September 4-6.—Detroit 
Clifton, Niagara Falls. 


Conference, Hotel 


Investigate Occupational Diseases 


MADISON, June 16.—The joint resolution by 
Senator Zophy for an investigation of occupa- 
tional diseases in Wisconsin has passed both 
Houses of the Legislature. A committee of nine 
members will make the inquiry. The resolu- 
tion is broadly comprehensive of the investiga- 
tion relating to sickness, accident and invalidity 
insurance and all matters connected therewith, 
including an inquiry into the causes contribut- 
ing to such sickness, accident and invalidity in- 
surance and present or proposed methods for 
relieving these conditions. It also directs an in- 
quiry into the question of administering an in- 
surance fund, or an insurance system, by the 
State for the management of employers’ lia- 
bility or any other form of insurance designed 
to relieve against accident, sickness or inval- 
idity. Senator Scott’s bill, carrying an appro- 
priation for this investigation, will be reported 
by the Senate this week. It is understood the 
Wisconsin committee will co-operate with 4 
similar committee appointed by Governor Cox 
of Ohio in making a full investigation of the 
subject. 


Ask Referendum on Green Bill in Ohio 


CLEVELAND, June 14.—Late this week Sec- 
retary C. S. Gongwer of the Ohio Equity Asso- 
ciation filed with Secretary of State Graves. at 
Columbus a petition containing the names of 17,- 
824 voters, asking for a referendum vote on the 
Green workmen’s compensation law, enacted by 
the legislature last winter. Accompanying this 
was another petition containing 37,130 names. 
asking the initiation of a new compensation bill 
prepared by the association. Both petitions con- 
tain several thousand more names than neces- 
sary to secure the vote at the polls when the 
fall election is held. 

The substitute bill proposed by the association 
is more liberal than the administration law in 
its treatment of workmen, but it provides that 
an employer may select one of several different 
methods of providing compensation. This al- 


lows the liability companies to become competi- 
tors of the State fund, and to this the adminis- 
tration violently objects. 


Governor Cox has 
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threatened to make a campaign for the reten- 
tion of the present law during the summer and 
has been the author of several very bitter out- 
bursts against the Ohio Equity Association. He 
claims it is dominated by the liability com- 
panies. The organization, however, is preparing 
to ask for a referendum vote on two tax meas- 
ures, which, it is claimed, will increase the tax 
payments very materially if allowed to become 
effective. 


Massachusetts Bonding and Insurance Co. 

The Massachusetts Bonding and Insurance 
Company of Boston has instituted a campaign 
for residence burglary business on the basis of 
small policies of from $100 up in States out- 
side of Massachusetts and $500 up in its home 
State. The company claims that the natural 
development of this business has been re- 
tarded by the custom of issuing policies in mini- 
mum amounts of $1000, and by neglecting to 
meet the demand for protection on the part of 
householders for whom smaller policies will 
give adequate coverage. The small policies are 
issued on unrestricted forms except that lia- 
bility for money is excluded and a full coinsur- 
ance clause is used covering articles of gold and 
sterling silver, jewelry, watches, wearing ap- 
parel and furs. The company is an important 
factor in burglary insurance business and makes 
an energetic drive for business, so that its ex- 
perience in working out the development of its 
business along these lines will be watched with 
much interest. 


Casualty Notes 
—The Detroit Conference will hold its annual meet- 
ing September 6-8 at the Hotel Clifton, at Niagara 
Falls. 
—The Massachusetts Accident of Boston has ap- 
plied for a license in Indiana, where it will write 
personal accident lines. 


—Thomas Bloomfield, general manager of the Pru- 
dential Casualty of Indianapolis, is revisiting his old 
home in England, where he will spend some three 
months. 


—F. A. Cox, cashier of the Southwestern Casualty 
of San Antonio, Tex., since its organization, has re- 
signed to accept special agency work in the field. 


—George F. Coar, formerly secretary of the Penn- 
sylvania Casualty of Scranton, has been appointed 
superintendent of the Western department of the 
Globe Indemnity of New York, with headquarters 
at Chicago. Kenneth Spencer will be assistant super- 
intendent. 


—The Union Liability of Chicago, which was or- 
ganized last fall, has leased the quarters opposite 
their present location at 19 South La Salle street. The 
increase in business has caused the old quarters to 
become overcrowded. The company is now licensed 
in five States. 


—The Detroit branch office of the Fidelity and 
Casualty of New York, Benson & Upington, resident 
managers, has been moved to new commodious quar- 
ters at 716 to 721 Hammond building. A complete 
claim department has been added and the office is one 
of the best equipped in the Middle West. 


—The National Fidelity and Casualty of Omaha 
has appointed Frederick W. Young associate manager 
of its liability department. Mr. Young has had nine 
years’ experience in the casualty business. For six 
years he was with the Frankfort General of New 
York, and more recently has been with the General 
Accident of Perth. 

—The Business Mens Accident Association ot 
America of Kansas City has been licensed in Okla- 
homa. ‘he association received 1570 applications for 
insurance during May, making a total of 3000 for 
April and May. During May $7201 were paid in acci- 
dent and health claims. The association has been 
licensed in Oklahoma. 


—Laurance H, Phister & Co. of Kansas City have 
been appointed general agents for Kansas, with the ex- 
ception of Shawnee County, for the Maryland Cas- 
ualty of Baltimore, succeeding Bailey Bros. & Co., 
who retain that county. Laurance H. Phister & Co. 
have been general agents for that company in West- 
¢m Missouri for more than six years. 
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TO HOLD ANNUAL MEETING 
AT QUEBEC 


Casualty and Surety Underwriters Ar- 
range Elaborate Programme 


MANY NOTABLE SPEECHES PLANNED 


International Association Will Devote Four Days 
to Business and Pleasure 


The programme for the annual meeting of the 
International Association of Casualty and Sure- 
ty Underwriters at the Chateau Frontenac at 
Quebec, July 8 to 11, has been arranged, with 
the exception of a few addresses to be added 
later. The meeting will be called to order at 
10 o’clock, and the address of welcome will be 
made by Mayor Napoleon Drouin. The re- 
mainder of the morning session will be taken up 
by President Charles H. MHolland’s annual 
address and routine business. Wednesday morn- 
ing will be devoted almost exclusively to 
addresses, among which are: 

Address of the vice-president—J. Schofield 
Rowe, vice-president Attna Life of Hartford. 
Address—‘The Economic and Essential Func- 
tions of the Insurance Companies in the Admin- 
istration of Workmen’s Compensation Laws,” R. 
L. Drake, secretary Industrial Accident Board of 
Michigan, Lansing, Mich. Address—‘‘Merit Rat- 
ings for Liability and Workmen’s Compensation 
Risks,’’Carl M. Hansen, secretary Accident Pre- 
vention, Inspection and Merit Classification De- 
partment, Workmen’s Compensation Service 
Bureau, New York, N. Y. 

At the afternoon session Vice-President Victor 
E. H. Hoagland, vice-president of the New 
Jersey Fidelity and Plate Glass of Newark, will 
make an address, to be followed by others, which 
will be announced later. That evening the vari- 
ous sectional meetings will take place. Thurs- 
day morning will be turned over to the personal 
accident and health meeting. Addresses will be 
made by Vice-President Hedley R. Woodward, 
vice-president of the Fidelity and Casualty of 
New York, which will be followed by reports of 
the various committees. The programme for 
Thursday afternoon has not been completed. 
The last day will be begun with a general dis- 
cussion of subjects entered into at the first gen- 
eral session, and this will be followed by the 
election of officers. On Friday afternoon an en- 
tertainment will be arranged, and that evening 
the annual banquet will be given. Many inter- 
esting sight-seeing trips have been planned, and 
the courtesies of the Quebec Golf Club have been 
extended the members. 
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Agency Convention of State Life 


The second annual convention of the $100,000 
and $200,000 Club of the State Life of Indiana- 
polis was held on Thursday and Friday of last 
week at the home office city. It was described 
by Vice-President Charles F. Coffin of the com- 
pany as ‘‘a little family love feast,’’ and was 
devoted mostly to pleasure. The first day the 
members were given a luncheon, taken to the 
ball game, and a dinner that evening, at which 
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Governor Ralston of Indiana delivered an ad- 
dress. The response was made by C. V. Le’ 
Craw, Southern superintendent of agents. A 
short business conference was held on Friday 
morning, followed by an automobile trip. 
Luncheon was served at the Indianapolis Canoe 
Club, and that evening an elaborate banquet was 
given at the Claypool Hotel. Mr. Coffin served 
as toastmaster. 

Responses were made by V. L. Stanton, 
Georgia Agency, ‘‘The Vista of the Years’’; J. 
W. Popham, Texas State manager, “‘The Lone 
Star State’; C. H. Beckett, actuary of the com- 
pany, ‘“‘The Uniqueness of the State Life’; W. C. 
Bobbs, chairman executive committee, ‘‘The 
Base of the Pyramid’; Hon. W. H. O’Brien, Au- 
ditor of State, address. 


Independent Life of Nashville 

Plans for the consolidation of the assets of 
the Western and Atlantic Fire of Nashville with 
the Independent Life, also of Nashville, were 
considered at a meeting last week of the com- 
mittee of seven stockholders appointed to wind 
up the affairs of the former company. A meet- 
ing of the stockholders will be held later this 
month, when the proposition will be decided 
upon one way or the other. Commissioner 
Taylor of the Tennessee Insurance Department 
has agreed to this method, providing the capital 
of the life company be reduced to $105,000. The 
authorized capital is now $400,000, divided into 
shares of $10, but the intention is to issue cer- 
tificates, with a par value of $5, to all the stock- 
holders of the Western and Atlantic if the 
present plan is ratified. The assets of the West- 
ern and Atlantic approximate $297,000 exclusive 
of $30,000 paid to the Globe and Rutgers of New 
York for the reinsurance of the company’s busi- 
ness. These figures were issued in a statement 
prepared last week. 


Will Write Life Business Only 


The stockholders of the Commercial Life and 
Casualty of Savannah, Ga., at a meeting held 
last week voted to eliminate the writing of cas- 
ualty business, which the charter provides, and 
to confine its attention to life business. The 
$100,000 of capital raised for the purpose was 
then ordered transferred to surplus. President 
W. W. Williamson reported the company was in 
good condition, and that the prospects were 
bright. The directors and officers were re- 
elected. 


Reinsures Industrial Business 

The North Carolina industrial business of the 
North State Life of Kinston, N. C., has been re- 
insured in the American National of Galveston, 
Texas, and the South Carolina business has been 
taken over by the Carolina Life of Columbia, 
S. C. The company had industrial business in 
force at the end of 1912 of nearly $1,300,000. The 
American National recently took over the indus- 
trial business of the Cherokee Life of Rome, 
Ga. 


Beacon Life of Indianapolis 

The Beacon Life of Indianapolis, which is be- 
ing, organized, with a capital of $100,000, will 
shortly be ready to begin business, practically 
all the stock having been sold. Officers have 
been elected as follows: O. P. Woodruff, presi- 
dent; George W. Head, vice-president; W. S. 
Poling, treasurer, and Guy J. Derthick, treas- 
urer. 
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MEDICO-ACTUARIAL MOR- 
TALITY INVESTIGATION 





Important Features of Second Volume 
of Report 





INFLUENCE OF BUILD ON MORTALITY 





Effect of Underweight and Overweight—Also 
Height—Plans of Insurance Selected by 
Insured 


INFLUENCE OF BUILD ON MORTALITY 


In Volume II of the Report on the Medico- 
Actuarial Mortality Investigation, which is be- 
ing conducted by the Actuarial Society of 
America and by the Association of Life Insur- 
ance Medical Directors, there appear the results 
of an investigation into the mortality among 
men according to degree of departure from the 
average weight. In common with all investiga- 
tions of such a nature a standard is required to 
determine the normal deaths. This standard 
consists of sets of mortality ratios which take 
account of the age of the insured at entry and 
of the duration of the policy, and is known as 
the M. A. Table. It is published in Volume I of 
the report of the committee, and is based on the 
experience of forty-three companies on standard 
or average lives under policies issued from 1885 
to 1908. When a class or a group of lives is said 
to show 100 per cent mortality, it means that 
the actual experience has been in accordance 
with the M. A. Table, i. e., the actual deaths are 
the same as the expected deaths as calculated 
from the table. If 120 per cent, then the mor- 
tality has been 20 per cent greater than the 
standard or average experience of the com- 
panies, i. e., the actual deaths are greater by 
20 per cent than the expected deaths by the M. 
A. Table. 


UNDERWEIGHTS 


At the young ages of entry underweight is of 
considerable importance, as may be seen from 
the following exhibit, which is based on the per- 
centage of variation from the average weight: 


PERCENTAGE VARIATION FROM AVERAGE 


WEIGHT. 
BELOW THE AVERAGE WEIGHT. 
—30 —20 —10 
fone 2 AT Ratio of ot hog Expected wae 
N t 
90't0'24... 200s i¢t Oe 113 104° 
25 to = rere 33 19158 100 
30 to 34....... 117 101% 07% 
ae 108% 102 0 95 


The foregoing means, for example, that the 
companies experienced a mortality of 141 per 
cent (41 per cent above the normal) on lives 
aged 20 to 24 at the date of issue of the poli- 
cies who were 30 per cent under the average 
weight, the relative mortality decreasing as the 
age at entry increases, so that the ratio of 
actual to expected deaths at ages of entry 35 to 
39 is only 108 per cent on insured who were 30 
per cent below the average weight. 

After age 40 at entry the relative mortality, 
even of those below the average weight to a 
marked degree, was less than the normal. The 
committee came to the conclusion that if great 
care is taken in the selection of risks, under- 
weight, even to a considerable degree, has no 
detrimental influence on the mortality, except at 
the younger ages at entry. 
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OVERWEIGHT 


The investigation of the overweights shows 
the serious effect on mortality of a distinct de- 
parture from the average weight, especially at 
the middle ages of life. For example, those 30 
per cent overweight showed a mortality at 
ages at entry 20 to 24 of 106 per cent, and at 
ages of entry 40 to 44, 150 per cent of the 
standard. A brief table is given showing the in- 
fluence of overweight on mortality. 


PERCENTAGE VARIATION FROM AVERAGE 


WEIGHT. 
ABOVE THE AVERAGE ——, 

AGES +10 +20 +30 +40 +50 
At ENTRY nuit of Actual to#Expected Deaths. 
20 to 24........ 106% 113% 126% 
30 to 34........ 78, 111%, 1245 120% 187% 

40 to 44........ 105% 126% 150 162% 193 
50 to 58........ 111% 123% 144% 169% 184% 
60 to 62........ 108% 113% 123% 141% 159% 


The percentages in the foregoing table repre- 
sent the ratio of actual to expected deaths by 
the M. A. standard; accordingly the percentage 
of 99 per cent (first percentage in table) means 
that the mortality at ages at entry 20 to 24 into 
the companies of those 10 per cent above the 
average weight was slightly under the standard 
mortality. This and other percentages in the 
foregoing table indicate that overweight, unless 
marked, is not a serious matter at the young 
ages at entry. 

The statistics show that the point of lowest 
mortality for the young ages at entry lies in the 
groups from 15 to 20 pounds above the average 
weight, while for ages 35 to 49 it is in the group 
from 5 to 10 pounds under the average weight. 
“In general, it may be said that the lowest mor- 
tality is experienced among those insured who 
are somewhat above the average weight at the 
younger ages at entry, and who are below the 
average weight at the older ages at entry.” 


EFFECT OF HEIGHT ON MORTALITY 


The statistics were divided into three groups 
of height. As the average height of the men 
was found to be 5 feet 8% inches in their shoes, 
the middle group of- heights was taken as 5 feet 
7 inches to 5 feet 10 inches inclusive, and the 
other two groups 5 feet 3 inches to 5 feet 6 
inches and 5 feet 11 inches to 6 feet 2 inches. 
Combining all policies irrespective of the weight 
of the insured, and considering only the height, 
the following is the result: 


RATIO OF ACTUAL TO EXPECTED DEATHS. 





Height Height Height 
5 ft. 3 ins. 5 ft. 7 ins. 5 ft. ha ins. 
AGES to to 
AT ENTRY. 5 ft. 6 ins. 5 ft. 10 ins. 6 ft. 9 ins. 
LS eee 96% 110 122 
30 to 39....... 107%, 109 113 
40 to 49....... 110% 109 120 
50 to 59....... 108 ‘0 109 0 101 0 


At ages of entry 20 to 29 the mortality is seen 
to be about one-quarter higher among the tall 
than among the short men. 

Other tables in the report are given to show 
that the same effect as the foregoing exists 
when the insured are divided into various groups 
of overweights and of underweights. 

At the younger ages tall men have proved less 
desirable risks than short men; at the older 
ages short and medium-sized men have been 
slightly worse risks than tall men. 


DISTRIBUTION BY PLAN OF INSURANCE 
As the question naturally arose: What is the 
connection between the plan of insurance se- 
lected by the applicant and the mortality ex- 
perience? the distribution of the business by 
plan was obtained. 
The following short exhibit shows the distri- 
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bution by plan of insurance of those greatly 
underweight or markedly overweight, with those 
from 10 pounds underweight to 10 pounds over- 
weight: 


VARIATION 
FROM DISTRIBUTION BY PLAN. 
AVERAGE Limited Endowment 
WEIGHT Ordinary Payment Insurance 
in Pounps. Life Plan. Life Plan. Plan. 
—10to +10... 44% 40% 16% 
—650O and more 
underweight . 39% 39% 22% 
50 and more 
overweight... 33% 37% 30% 


The distribution by plan is given in the 
report by ages at entry, and it appears 
from these tables that the proportion of en- 
dowment insurance was fully twice as great 
at the older ages at entry among the insured 
50 and more pounds over the average weight 
than among those of average weight. The 
companies apparently sought to protect them- 
selves against the results of mortality among 
insured considerably overweight by limiting 
many of them to endowment insurance. These 
tables also show that the percentage of ordinary 
life policies among the policyholders of normal 
weight increases with the advancing age at 
entry, while the percentage of Limited Payment 
Life decreases as rapidly. 

This study of the influence of build on mor- 
tality under 744,672 policies, which has been 
made by committee of the actuaries and the 
medical directors, should be of great value in 
the scientific selection of risks for life insurance. 

Copies of Volume II of the Medico-Actuarial 
Mortality Investigation Report, just published, 
from which the foregoing is made up, should be 
ordered at once through The Spectator Company, 
135 William street, New York, Sole Selling 
Agents for the United States and Canada. 
Price, $10. On receipt of order this book will be 
promptly shipped. 


Progressive National Life, Chicago 


The Progressive National Life will be the 
name of the new company proposed at Chicago 
to write sub-standard risks, provided the title 
is agreeable to the Illinois Insurance Depart- 
ment. It will have a capital of $250,000, and the 
stock will be sold at two for one, with a pro- 
motion expense of twenty-five per cent. The 
company will obtain a license as soon as $100,- 
000 capital and $50,000 surplus has been paid in. 
Besides writing sub-standard risks, it also pro- 
poses to write colored risks, and the plan is to 
have the company ready for business within the 
next three or four months. The stock is being 
sold by I. C. Newman & Co., fiscal agents, which 
concern has a capital of $25,000, a half of which 
has been paid in, and the other half preferred. 
Officers of the company are I. C. Newman, presi- 
dent; S. C. Cooperman, treasurer; L. J. Malmin, 
secretary. 





United Life and Accident of Concord 


The United Life and Accident Insurance Com- 
pany of Concord, N. H., has been incorporated, 
with a capital of $250,000, and :t will have a sur- 
plus of an equal amount. The incorporators are 
William F. Thayer, Edson J. Hill, Charles J. 
Jackman, William A. Stone, John H. Brown, 8. 
W. Jameson and Allen Hollis. The company will 
write life, casualty, liability and surety busi- 
ness. C. BH. Carr of Andover has beet 
elected president and Mr. Hollis secretary. Mr. 
Jameson, who is of New York, is the chief pro- 
moter of the company. 
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June 19, 1913 


Travelers Fiftieth Anniversary 

The Travelers Insurance Company celebrated 
its fiftieth anniversary with a grand opening of 
its reconstructed home office building in Hart- 
ford on Tuesday. On June 17, 1863, the charter 
of the company was approved by Governor Buck- 
ingham, the famous War Governor of Connecti- 
cut, and in April, 1864, the first contract of the 
company was issued. Personal invitation to the 
opening, to the number of five thousand, were 
issued, and, in addition to these, all policy- 
holders of the company were invited. During 
the afternoon fully four thousand people at- 
tended the affair, which was brilliant through- 
out. Among the earliest guests were the stock- 
holders, officials of the city, officers of the 
twenty Hartford companies, and prominent gen- 
eral agents and managers of companies, with 
home offices outside of Hartford. 

rvresident Sylvester C. Dunham, assisted by 
the official family of the Travelers, were sta- 
tioned in the Assembly Hall and received the 
guests. 

From 50 to 100 ushers assisted in showing the 
various rooms and explaining the different work 
and the latest machinery used in the depart- 
ments. Particularly interesting to the general 
public was the museum of safety devices and 
guards for the prevention of industrial acci- 
dents. Parts of machines and cables which have 
been found defective and pieces of boilers that 
have been the causes of accidents were shown. 

The various offices were in fine array, and 
gorgeous bouquets of roses decorated each. 
Elaborate refreshments were served the guests 
on the ninth floor in the rooms of the Travelers 
Club, a club of home office employees numbering 
about 400. 


Will Insure Y. M. C. A. Members 

The “tna Life of Hartford has arranged with 
the Young Men’s Christian Association of New 
York to write life, health and accident risks on 
the members, affording them insurance at a low 
cost. The insurance will be issued in units and 
each will be divided into the following items: 

(a) $1000 of ordinary life insurance. 

(b) $2000 principal amount of accident insur- 
ance. 

(c) $10 a week accident disability indemnity. 


(d) $10 a week indemnity for disability from 
ordinary illness. 


Unless a special examination is required owing 
to the family health history, the members will 
be taken without being examined. The mem- 
bers are allowed from $500 to $7500 life insur- 
ance, and health and accident insurance in pro- 
portion. If the insured leaves the association 
he will have to pay the full insurance rate in 
order to hold the policy. 


Important Meetings - 

July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. 

August 19-22.—American Life Convention, St. 
Paul, Minn. 

August 19-22.—Annual Convention Life Under- 
writers. 

August 26.—Association of Canada, Ottawa; 
National Fraternal Congress, Chicago. 

September 16-18.—National Association of Life 
Underwriters, Marlborough Blenheim, Atlantic 
City, N. J. 





No State Insurance for Illinois 
The IHinois House Committee on Insurance 
met at Springfield last week for a hearing on 
House Bill No. 80, which provided for State life 
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insurance modeled after the present Wisconsin 
law. The members of the committee did not 
seem to think that the State needed such a law 
and on motion of Representative Dillon of Jo- 
Daviss county the measure was tabled. Sey- 
mour Stedman of Chicago, one of the three So- 
cialist members of the House, introduced the 
bill and has worked faithfully for its passage, 
but failed to convince the members that such a 
measure was necessary. 


Gibraltar Life to Increase Capital 

The capital stock of the Gibraltar Life of 
Paris, Texas, will be increased from $100,000 to 
$250,000, and the shares will be offered at $125 
each. The present stockholders will subscribe 
to a large amount of the new issue, and the in- 
crease will be disposed of without promotion 
expense. It is the intention to erect a home 
office building with the proceeds from the new 
stock. More than eighty per cent of the stock 
was represented at the meeting. 


Western States Life, San Francisco 


Captain Harry Ford, inspectors of agencies for 
the Western States Life of San Francisco, has 
been promoted to superintendent of agencies of 
that company. He has been with the Western 
States Life since shortly after the company be- 
gan business. 

The company, during the two years beginning 
June 1, 1911, and ending May 31, 1913, received 
5000 applications for more than $11,400,000 of 
new business, of which almost 2800 applications 
for over $6,100,000 was paid for during the second 
year, showing an increase of more than $800,000 
of paid-for business. The admitted assets on 
May 31 last amounted to $1,515,806 as compared 
with $1,348,086 on May 31, 1911. The increase in 
assets from June 1, 1911, to the end of May, 1912, 
was $55,401, and the increase from June 1, 1912, 
to May 31, 1913, was $112,318, showing a totaled 
gain of $167,720. 


The Puritan Life 


The Puritan Life of Providence, R. I., has 
moved into its new home on the fourth floor of 
the Turks Head building. This building, which 
is one of the latest achievements of the Thomp- 
son Starrett Company in New England, is not 
yet completed, but a few of the progressive in- 
stitutions and legal firms of the city are already 
transactin~ business vithin its walls. The 
Puritan Life occupies a large semi-circular 
suite, every room having excellent light and 
ventilation. It is the intention of the company 
to refurnish these offices with mahogany steel 
furniture and to have constructed in the main 
entrance way a very handsome leather settee 
surrounding a large circular column, which is 
located in the middle of the lobby. When the 
offices are completed, Providence will have a 
life company of whose home office it may be 
justly proud. 


Rumors as to Association President 


NASHVILLE, June 16.—Life insurance men 
are noting with interest reports regarding presi- 
dential probabilities for the National Associa- 
tion of Life Underwriters, the 1912 convention 
of which. was held in this State. The names 
most frequently proposed at present are those of 
Ernest J. Clark, general agent of the John Han- 
cock of Boston at Baltimore, and Warren M. 
Horner, general agent of the Provident Life and 
Trust of Philadelphia at Minneapolis. Mr. Clark 
has been secretary of the association and a 
member of the council of the organization for 
several years. Mr. Horner has distinguished 
himself by his aggressive work at the head of 
the publicity and conservation committee of the 
organization. 


—The Volunteer State Life of Chattanooga expe- 
rienced its banner month in May. More than $800,000 
of new business was written. 
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LIFE LEGISLATION OF 1913 


—_—_— 


Robert Lynn Cox Says 2109 Bills Were 
Offered in Forty-two States 





INCREASE 70 PER CENT IN FOUR YEARS 


Detailed Account of Measures Examined Made 
to Association of Life Insurance Presidents 


Robert Lynn Cox, general counsel for the As- 
sociation of Life Insurance Presidents, in mak- 
ing his report to that organization relative to 
the legislative work of the year, says that 2109 
measures, presented in forty-two legislatures, 
have been examined, as compared with 1250 in 
1909 and 1650 in 1911. He declares that the leap 
of nearly seventy per cent in four years is 
partly accounted for by the natural expansion 
of purely life insurance bills and by the broaden- 
ing of the association’s activities along these 
lines. So far this year there have been ninety- 
seven laws enacted directly affecting the busi- 
ness of legal reserve life insurance companies 
over ninety-four at this time in 1911. He 
further states that the enactment of three com- 
prehensive codes has brought more uniformity 
in life insurance laws. 


The 4500 statutory requirements already affecting 
life insurance companies and their policyholders in 
this country have been considerably augmented by the 
activities of the forty-two State legislatures in session 
thus far this year. Some of the additions or changes 
to the laws, particularly those caused by the enactment 
of complete insurance codes, while increasing the sum 
total of requirements, work for uniformity, in that 
many of them are similar to the provisions of other 
States. This standardization of the laws by the dif- 
ferent States involves more routine work for the time 
being on the part of the home offies of the companies, 
but in the end is less expensive and less confusing 
than ae widely different statutory provisions on 
the same subjects. This very slow process toward uni- 
formity which is going on among the States is one 
encouraging sign to be found in the midst of the 
largely increasing number of legislative proposals 
affecting life insurance that are introduced each suc- 
ceeding year. Another hopeful feature is the open- 
minded attitude of legislators with respect to meas- 
ures dealing with the intricate and still somewhat mis- 
understood institution of life insurance. 


BILLS IN VARIOUS STATES 

There were 191 bills examined in thirty-three 
States on the subject of taxation, including the 
tax on premiums, general franchise and corpora- 
tion taxes and general revenue measures. The 
report continues that thirty-nine bills on the 
subject of real estate mortgage loan taxations 
were introduced in thirteen States, and that 
under the heading of ‘‘Recording Mortgage Tax 
and Exemption Bills,” and such measures, there 
were thirty-eight bills in fifteen States. Com- 
pulsory investment measures were introduced 
in Indiana, Missouri, Nebraska, Oklahoma, South 
Carolina and Wyoming, making a total of six 
States, as compared with four States, up to this 
time in 1911, and five in 1909. The report states 
that in these States vigorous educational cam- 
paigns were engaged in, showing that the trus- 
tees of life insurance policyholders were not 
seeking to discriminate against investments in 
any particular locality. Bills proposing State 
life insurance were introduced in fourteen 
States; and at the time the report was made up 
the legislatures of thirteen States had adjourned 
without taking any action. In thirty-seven 
States 155 “blue sky’ laws were offered, and 
laws were enacted in fourteen States. 

The report concludes with the objectionable 
features of the income tax section of the Under- 
wood tariff bill, and tells of the activities in 
bringing about the amendment of that section 
which was changed. 
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MUTUALIZATION PLAN IS 
OPPOSED 


Minority Stockholders of Prudential 
Raise Objections at Trenton 


VIOLATION OF CONSTITUTIONS CHARGED 


Attorneys for Company Make Application for 
Appraisers of Stock, When Plan is Attacked— 
Defers Appointment 


When attorneys for the Prudential of Newark 
appeared before Chancellor Walker at Trenton 
last week to make application for the appoint- 
ment of appraisers to value the company’s 
stock, so as to carry out the plan of mutualiza- 
tion made possible by the enactment of a special 
law passed by the New Jersey Legislature last 
winter, opposition to proposed scheme was made 
by John R. Hardin, who represented the minority 
stockholders. The contention was made that the 
mutualization act is in violation of both the 
Federal and the State constitutions. The com- 
pany was represented by Attorneys Richard V. 
Lindabury, Edward B. Duffield and William H. 
Hotchkiss. 

Briefs were submitted by both sides, and, fol- 
lowing an argument, the appointment of the ap- 
praisers was postponed. The company was given 
one year in which to rid itself of 800 shares of 
Fidelity Trust Company stock. 

Mr. Hardin declared that the act of 1913 was 
defective, having failed to confer the proper 
jurisdiction upon the Court of Chancery, and 
that it also failed to provide proceedings suf- 
ficiently complete to give the court power to 
carry out the mutualization. He held that it 
only gave a scheme of arbitration for the valu- 
ation of the stock, and the determination is not 
binding upon any of the parties interested. The 
general scheme was then attacked and the re- 
sult would, he said, permanently injure the 
minority stockholders. Mr. Lindabury, in reply, 
defended the plan at length and said there is 
nothing in the act which violates either the 
State or the Federal constitutions. 

A counsel to represent the interests of the 
policyholders will be appointed by Chancellor 
Walker. 


Life Notes 


E. P. Strandberg has been elected president of 
the Union Life of Chicago, E. M. Metcalf was elected 
vice-president, I, P. Kuhn secretary, and W. H. 
Bowers treasurer. 

—Dr, John L. Davis, for fourteen years medical 
director of the Union Central Life of Cincinnati, has 
been appointed to a similar position with the Ami- 
cable Life of Waco, Tex. 

-—-The Oklahoma National Life of Oklahoma City 
during May made a good showing, having written 
$333,300 of new business. An effort is being made 
this month to exceed this figure. 


—George Graham, Jr., actuary of the Illinois In- 
surance Department, has been appointed to a similar 
position with the Missouri State Life of St. Louis. 
He has been actuary of the department since 1909. 

—The San Antonio Life of San Antonio, Tex., dur- 
ing May issued more business than any preceding 
month this year. An effort is being made to add at 
least twenty-five per cent to the issuance for June. 

—The Afro-American Life, Birmingham, Ala., has 
made application for admission to Mississippi. The 


THE SPECTATOR 


Farmers National Life of Chicago has been licensed 
in Mississippi. M. D. Patton, Jackson, has been 
appointed State agent. 


-\ woman with some experience in salesmanship 
and some in life insurance desires to hear from a 
general agency. For further particulars, see adver- 
tisement in another column of this issue of THe 
SPECTATOR. 


—The Columbian National Life of Boston has with- 
drawn from Michigan, which was one of the first 
States in which it was licensed. The State has been 
in charge of W. W. Tate of Chicago, who had both 
Michigan and Illinois, 


—The annual meeting of the agents’ association of 
the Northwestern Mutual Life of Milwaukee will be 
held July 14, 15 and 16 at the home office city. 
There were 337 members present at the last meeting, 
and a larger representation is expected this yar. 


-The Life Underwriters Association of Oregon, 
at a recent meeting, passed resolutions placing itself 
on record as favoring San Francisco as the meeting 
place for the National Association in 1915 at the 
time of the World’s Insurance Congress, which will 
be held at that city. 


—'The Super Standard” is the name of the official 
weekly bulletin of the National Temperance Life of 
Dallas, Tex., which made its first appearance Thursday 
last. It is an eight-page paper, including cover, and 
is deserving of praise for its newsy, pithy stories and 
mechanical construction. 

—John M. Ashby, who has been appointed actuary 
of the new Farmers National Life of. Chicago, was 
for four years actuary of the Indiana Insurance De- 
partment, and before that was actuary of the Oregon 
Department. The company was recently licensed in 
Indiana, Illinois and Michigan. 

—The first five months of 1913 show a substantial 
increase for the Pioneer Life of Fargo, N. D., over 
the business written during the same period in 1912. 
J. L. Hart, who recently became connected with the 
agency force of the company, in two months wrote 
and paid for more than $100,000 of business. 


—The Life Underwriters Association of Louisville 
met June 9 at the Tyler Hotel with a fair attendance. 
The meeting was presided over by Vice-President L. L. 
Anderson. A. W, Finley read an interesting article 
on ‘Monthly Income Policy,” after which many 
strong discussions on the subject were entered into. 


—At the annual meeting of the Nashville Life Un- 
derwriters Association officers were elected as fol- 
lows: President, H. B. Alexander; vice-president, C. C. 
Dabney, and secretary and treasurer, W. E. Dow. 
These officers and W. H. Eaves, Wm. Dickson and 
P. T. Throop will constitute the executive committee. 


—During May more than $2,000,000 of new business 
was written by the Great West Life of Winnipeg, 
making a large increase in business so far this year, 
as compared with that for the same period in 1912. 
Of the amount produced in May, the Western Divi- 
sion wrote more than $1,000,000, having reached the 
goal set. 


-James R. Clark, general agent for the Reliance 
Life of Pittsburg in Chicago, has won a membership 
to the executive staff of that company, which means 
that he has written $50,000 of personal business and 
is entitled to a cash prize of $50. Mr, Clark has been 
with the Reliance only sixty days and has written 
$58,000 of paid-for business. 

—A meeting of the stockholders of the Southern 
National Life of Louisville will be held July 5 to 
vote on its proposed consolidation with the Inter- 
Southern Life, also of Louisville. A meeting was 
held last week, but a question as to the number of 
directors necessary to form a quorum resulted in a 
postponement. There were seven present. 

—The Life Underwriters Association of New York 
will bring this season’s activities to a close with a 
luncheon at 12.45 o’clock next Tuesday at Kalil’s res- 
taurant. Delegates will then be selected to attend the 
national convention, to be held September 16, 17 and 
18 at Atlantic City. The members will also discuss 
the question of forming a daily luncheon club. 


—The South Dakota agency of the Kansas City Life 
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of Kansas City held its annual meeting at Mitchell, 
S. D., recently, celebrating the largest single month’s 
business written by the agency during its entire his- 
tory, May’s business having doubled that of any 
previous month. J. E. Williams, State manager, ten- 
dered a banquet at the Nevin Hotel to his field force 
and friends. 


—Miss Jennie Surdam, now assistant actuary of the 
American National of Galveston, has been appointed 
assistant actuary of the Niagara Life of Buffalo. Miss 
Surdam was graduated from the University of Michi- 
gan two years ago, and while there specialized in 
financial, actuarial and statistical mathematics in the 
department of mathematics and insurance under the 
direction of Professor James W. Glover. 


—At the request of the Missouri Insurance Depart- 
ment, in which State the company is now applying for 
a license, the Oklahoma Insurance Department has 
joined with that Department in an examination of 
the Mid-Continent Life of Muskogee, Okla. T. J. 
McComb, former State Insurance Commissioner, is 
representing the Oklahoma Department in the exami- 
nation and Examiners Harvey and Julian the Mis- 
souri Department. 


Hervey W. Laird, deputy commissioner of the 
Alabama Insurance Department, has been appointed 
assistant to the president of the Southern States Life 
of Atlanta. The general supervision of the agency 
department, as well as the management of the com- 
pany, has been under the personal supervision of 
President Wilmer L, Moore. ‘The increase in business 
has reached such proportions as to require the ser- 
vices of an assistant. 


—The Standard Life of America of Pittsburg has 
made substantial gain along all lines for the first five 
months of 1913, the month of May being the largest 
in paid-for business of the year. L. F. Carey, of 
Philadelphia, manager for eastern Pennsylvania, has 
made an enviable record since his connection with 
the company a little over two years ago. He has 
continuously led the honor roll, and has surrounded 
himself with capable men. 


—Dr. James W. Glover, professor of mathematics 
and insurance at the University of Michigan, has been 
appointed expert special agent of the Bureau of Cen- 
sus to supervise the preparation of a special volume 
of vital statistics. He has also been appointed col- 
laborator to the Office of Public Roads in the De- 
partment of Agriculture to assist in the preparation ot 
several bulletins on the various methods of issuing 
and financing public highway bonds. 


—C, W. Iiliff, actuary and auditor of the Su 
preme Tribe of Ben-Hur of Crawfordsville, Ind., 
upon the invitation of Dr. James W. Glover, profes- 
sor of mathematics and insurance, University of 
Michigan, gave a series of four lectures before the 
classes in insurance recently on the actuarial and 
accounting methods of fraternal societies. Abb 
Landis, one of the leading fraternal actuaries in this 
country, addressed the classes in insurance on Thurs 
day recently. 


—The Union Central Life of Cincinnati, in the. first 
five months of 19138, had new business settled for 
amounting to $20,851,275, which is $3,024,302 greater 
than in the corresponding period of last year. For 
May its settled business was $4,649,650, or $678,139 
greater than a year ago. In the first four months its 
gain in insurance in force was $8,871,565, while the 
death Icsses were but $744,427. Perez F. Huff of New 
York still heads the list of leaders, his five months 
paid-for business being $581,500, with $23,644 in pre 
miums. 

—The sixty-fourth annual statement of the Austra 
lian Mutual Provident Society shows for the yeaf 
1912 new ordinary business of $34,644,750, and indus- 
trial business $5,074,255. The assets now amount to 
$151,979,654, while the outstanding ordinary insurance 
has reached $383,779,667, a gain of $21,810,992 for the 
year. The industrial department, which is now in its 
eighth year, -+has in force 90,481 policies for $15,418,411. 
The society, since its organization sixty-four years 
ago, has received in premiums $253,692,445; has paid 
its members $186,603,500, and now holds for their pro 
tection $148,676,220, the total benefits to policyholders 
being 132.2 per cent. 
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A Non-Participating Life Insurance Company— 
Liberal Treatment of Policyholders—Pro- 
gressive Management—Spacious and 
Well-Equipped Offices 

















The important question as to the possibility 





of a new life insurance company becoming 





firmly established in a period of five years has 
heen most conclusively solved by the Northern 





Assurance Company of Michigan, having its 
headquarters in Detroit. This institution re- 
ceived its license and began business October 
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OFFICE OF ONE Room, WHERE THE NorRTHERN 
ASSURANCE CoMPANY BEGAN ITS Or- 
GANIZATION WITH ONE CLERK 
AND PRESIDENT AYRES AS 
THE ON1Ly AGENT 


19,1907, At that time its total funds amounted 
to but $125,0c0, of which $100,000 represented 
the capital and the remainder surplus (no 
“promotion” commission having been paid out 
of the proceeds of the stock sale), subscribed 
by stockholders for operating expenses. Five 
years later, or on December 31 last, the com- 
Pany was able to show gross assets of $539,769 
and a surplus on policyholders’ account of 
$132,711, while its insurance in force exceeded 
nine million dollars. . These figures indicate 
that the Northern Assurance during the trying 
Period of its establishment has not only main- 





tained its original ital and surplus intact, but MAIN Corripor AND Loppy oF Present Spacious Orrices NortHERN ASSURANCE COMPANY 
al capital and ; s intact, pi é : hci 
has tae tego carga , j OF MICHIGAN. THESE New OrFices Occupy THE ENTIRE GriswoLp STREET 
S actually added to the latter item. This show- FRONT OF THE THIRD Floor oF THE NEw Dime BANK BUILDING AT 


Mg 18 especially noteworthy from the fact that THE CORNER OF GRISWOLD AND Fort STREETS, IN THE CoM- 
PANY’s Home City oF Detroit 
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Griswold and Fort streets, in the home city 





of Detroit. The illustrations show that ample 
provision has been made for the prompt et- 
fective carrying on of its steadily increasing 
business, and few companies are so comfort- 
ably domiciled. 

The steady and uniform growth of the 
Northern Assurance Company is shown in the 
following extracts from the annual statements 
it has made to the Insurance Departments: 





Year. Income. Assets. Reserves. 
1907.... $81,554 $144,098 $17,146 
1908.... 104,405 197,33! 07,317 
1909.... 142,853 250,481 115,230 
I1910.... 170,028 324,800 180,494 
IQII.... 216,066 420,443 271,811 
IQ12.... 280,733 539.769 393,531 

Year, New Business. Business in Force, 
2 ee $2,111,000 2,111,000 
TO08 665s 1,326,425 2,784,425 
O00). <9: 3: 1,534,333 3,906,648 
TOU. xs..% 5 2,050,900 5,204,688 
aaa 2,868,618 7,050,631 
C0) Sa 3,223,386 9,093,460 


It is evident from the foregoing figures that 
the assets have accumulated in proper ratio 
to the growth of the business in force, so that 
policyholders have at all times been amply pro- 
tected. The steady increase in the amount of 
new business paid for, and the yearly increas- 
ing accretions to the volume of insurance on 
the books, form the strongest possible evidence 
of the faith which the insuring public has al- 
ready learned to place in this company. The 





management has, apparently, made no attempt 
Crarence L, Ayres, Presipent anp GENERAL MANAGER, Nortuern Assurance Company — ' Write business merely for the sake of show 
OF MicHican, AT His Desk ing a large volume, but has been content to 





all policies written are on the non-participating 
plan, which provides but small margins for 
expenses. Add to this the fact that in each 
year the company has paid a dividend to its 
stockholders equal to the interest charges on 
the capital and it will be realized that only the 
most efficient and economical management 
could have produced such splendid and un- 
equaled results. A number of companies have 





been able to show apparently good financial 
results in a few years, but most of them have 
had some subsidiary organization, either finan- 
cial or agency, connected with them, through 
whose operations the real cost of conducting 
the business has been more or less concealed, 
In the case of the Northern Assurance, how- 
ever, there has been no such extraneous help, 
and its annual statements have shown the en- 
tire operations of the company, with every 
dollar of expense paid from its own funds, 
In connection with this article we present a 
number of illustrations of the offices of the 
Northern Assurance Company, past and pres- 
ent. When it began business one room suf- 
ficed for the accommodation of President 
Clarence L. Ayres, then the company’s sole 
agent, and one clerk. It speedily became 
necessary to take additional office space, and 
for five years it occupied space a part of which 
is shown in the second illustration. The rapid 
expansion of its business made it imperative 
to seek larger quarters this year, and it is now 
located in handsome and spacious offices on the 
Griswold street front of the third floor of the 
new Dime Bank building, at the corner of Boarp oF Directors’ Room, NortHERN AssurRANCE COMPANY OF MICHIGAN 


280 











June 19, THE SPECTATOR Life Insurance 

















Dr. WittrAmM J. StaApieton, Jr., Mepicat Director, NortHern 
ASSURANCE CoMPANY OF MICHIGAN, AT His Desk 





that 
ratio 
that 
pro- 
it of 





e on 
ence 
s al- 
The 
empt 




















Jupce Frep H. AtpricH, GENERAL CoUNSEL AND ACTING SECRETARY, 
y TERN Acct: » > Vv > . : ' , * ye L e os - . 
NORTHERN ASSURANCE COMPANY OF MICHIGAN, AT His Desk Verne L. Tickner, Actuary, NortHerN Assurance Comp: 

MicHIGAN, AT His Desk 











Pa 
a Ez, 


iu 




















One View or Main Work Room, NortHerN AssurANce CoMPANY View oF Work Room Looxinc TowArp CAsHteR’s DEPARTM 
OF MICHIGAN NorTHERN ASSURANCE COMPANY OF MICHIGAN 





Life Insurance 













Mrs. L. J. Eastersrook, CHieEF ACCOUNTANT 
AND CASHIER, NORTHERN ASSURANCE 
COMPANY OF MICHIGAN, 

AT Her Desk 


make each year a gain in business commen- 
surable with the previous year’s growth. It 
needs no extended argument to prove that that 
way spells success, for the figures of the 
Northern Assurance Company speak for them- 
selves, 

Last year the premium income of the com- 
pany exceeded a quarter of a million dollars, 
while at present, with new business added, the 
premiums received average over one thousand 
dollars a day, and should be well over the 
$300,000 mark at the end of 1913. 

A policy of strict conservatisn) is adhered 














Grorce E. Leonarp, Aupiror, NoRTHERN As- 
SURANCE COMPANY OF MICHIGAN, 
At His Desk 


to in connection with the company’s invest- 
ments, only the best grade of securities being 
The bulk of 


its assets is represented by first mortgages on 


acceptable to the management. 


improved income bearing real estate worth at 
least double the amount loaned. At the pres- 
ent time the company has approximately half a 
million dollars of such investment on its books; 
has never lost a penny on any of its securities, 
and has no foreclosures pending. The interest 
earnings slightly exceed six per cent, while the 
amount of delinquent interest is infinitesimal. 

As previously stated, the company confines 
its writings to non-participating contracts 
solely, and adheres to the strictest non-forfeit- 
ure principles, its policies containing values for 


the first and second policy years, whereas a 
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majority of the companies do not grant sur- 
render values for those two years. This fea- 
ture of extreme liberal treatment to policy- 
holders has had its effect in retaining business 
on the books. In fact the persistency of the 
business is nothing short of remarkable. Last 
year the terminations from all sources were 
but a fraction over fourteen per cent of the 
premiums and less than sixteen per cent of the 
insurance, and this on business ranging from 
one to five years old. Of the total amount 
written during the five years less than one- 
third has terminated, a record which it would 


be difficult to equal. 

The company is writing new business thus 
far for the year 1913 at the rate of three and 
one-half million dollars, and expects to make 
the new production for the year closely ap- 





Miss Ina M. Davipson, CHieF CLERK, NortH- 
ERN ASSURANCE COMPANY OF MICHI- 
GAN, AT Her Desk 


proach the four million mark. At the rate the 
company is now writing, the insurance in force 
at the end of the present year will substantially 
exceed eleven million dollars. 

Indicative, farther, of the substantial charac- 
ter of the company’s business is the fact that 
the renewal premiums paid in cash thus far 
for this present year exceed those of the cor- 
responding period last year by over thirty- 
three and one-third per cent. 

In the field as in the office the company in- 
sists upon clean men and clean methods in the 





Tuomas M. Heuss, RecistrArR, NORTHERN 
ASSURANCE COMPANY OF MICHIGAN, 
at Hts Desk 
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IeXTERIOR VIEW OF Door To FIRE AND BuRGLAR- 
Proor VAULT, WHICH AFForDS Prorec- 
TION TO SECURITIES AND REcorps, 
NorTHERN ASSURANCE Com- 

PANY OF MICHIGAN 


upbuilding of its business, so that policyholders 
may be convinced from the start that they 
belong to a clean institution. Clarence L. 
Ayres, the president and general manager, is 
the only active officer, so that salaries and 
overhead expenses are kept down to the mini- 
mum, every dollar expended being made to 
produce real results. Mr. Ayres has had 
twenty-two years’ life insurance experience, 
the results of which are manifest in the capable 
way the company has been and is_ being 
handled. The board of directors is composed 
of a number of well-known citizens of Detroit 
and other cities in Michigan, all of whom take 
a keen interest in the affairs of the company 
with which they are connected. They include 
Henry S. Hull, Traverse City, Mich., vice- 
president, Northern Assurance Company of 
Michigan; president, Ovalwood Dish Com- 
pany; president, People’s Savings Bank, 
Traverse City. Joseph W. Selden, Calumet, 
Mich., ex-national bank examiner; cashier, 
First National Bank, Calumet; president, Calu- 
met State Bank, Calumet. Stanley G. Stevens, 
secretary and treasurer, Rathbone Realty Com- 
pany, Detroit. Judge Fred H. Aldrich, De- 
troit, Mich., lawyer and general counsel, North- 
ern Assurance Company of Michigan. Frank 
Kennedy, Detroit, Mich., treastirer and general 
manager, Kennedy Optical Company, Detroit. 
Aaron L. Sibley, Grand Rapids, Mich., super- 
tendent of loans, Northern Assurance Company 
of Michigan: William C. 
Rapids, Mich., manufacturer and jobber. Chas. 
T. Grawn, Mt. Pleasant, Mich., president, 
Michigan State Normal School, Mt. Pleasant. 
Archie A. Anderson, Hastings, Mich., banker 
and manufacturer; cashier, Hastings City 
Bank, Hastings. Judge John H. Grant, Man- 
istee, Mich. Judge of Probate, Manistee 
County; member board of directors, Manistee 
County Savings Bank. Clarence L. Ayres, De- 
troit, Mich., president and general manager, 


Hopson, Grand 


Northern Assurance Company of Michigan. 
Elbert J. Haynes, Cadillac, Mich., member 
Haynes Bros., lumbermen; president, People’s 
Savings Bank, Cadillac. —Advertisement. 
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